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2 CFR Ch. IX (1–1–16 Edition) § 910.509 

§ 910.509 Auditor selection. 
(a) Auditor procurement. When pro-

curing audit services, the objective is 
to obtain high-quality audits. In re-
questing proposals for audit services, 
the objectives and scope of the audit 
must be made clear and the for-profit 
entity must request a copy of the audit 
organization’s peer review report which 
the auditor is required to provide under 
GAGAS. Factors to be considered in 
evaluating each proposal for audit 
services include the responsiveness to 
the request for proposal, relevant expe-
rience, availability of staff with profes-
sional qualifications and technical 
abilities, the results of peer and exter-
nal quality control reviews, and price. 
Whenever possible, the auditee must 
make positive efforts to utilize small 
businesses, minority-owned firms, and 
women’s business enterprises, in pro-
curing audit services as stated in 2 
CFR 200.321 Contracting with small and 
minority businesses, women’s business 
enterprises, and labor surplus area 
firms, or the FAR (48 CFR part 42), as 
applicable. 

(b) Restriction on auditor preparing in-
direct cost proposals. An auditor who 
prepares the indirect cost proposal or 
cost allocation plan may not also be se-
lected to perform the audit required by 
this Part when the indirect costs re-
covered by the auditee during the prior 
year exceeded $1 million. This restric-
tion applies to the base year used in 
the preparation of the indirect cost 
proposal or cost allocation plan and 
any subsequent years in which the re-
sulting indirect cost agreement or cost 
allocation plan is used to recover costs. 

(c) Use of Federal auditors. Federal 
auditors may perform all or part of the 
work required under this Part if they 
comply fully with the requirements of 
this Part. 

§ 910.510 Financial statements. 
(a) Financial statements. If available, 

the auditee must submit financial 
statements that reflect its financial 
position, results of operations or 
changes in net assets, and, where ap-
propriate, cash flows for the fiscal year 
audited. The financial statements must 
be for the same organizational unit and 
fiscal year that is chosen to meet the 
requirements of this Part. However, 

for-profit entity-wide financial state-
ments may also include departments, 
agencies, and other organizational 
units that have separate audits in ac-
cordance with § 910.514 Scope of audit, 
paragraph (a) and prepare separate fi-
nancial statements. 

(b) Schedule of expenditures of DOE 
awards. The auditee must prepare a 
schedule of expenditures of DOE 
awards for the period covered by the 
auditee’s fiscal year which must in-
clude the total DOE awards expended 
as determined in accordance with 
§ 910.502 Basis for determining DOE 
awards expended. While not required, 
the auditee may choose to provide in-
formation requested by DOE and pass- 
through entities to make the schedule 
easier to use. For example, when a DOE 
program has multiple DOE award 
years, the auditee may list the amount 
of DOE awards expended for each DOE 
award year separately. At a minimum, 
the schedule must: 

(1) List individual DOE programs. 
For a cluster of programs, provide the 
cluster name, list individual DOE pro-
grams within the cluster of programs. 
For R&D, total DOE awards expended 
must be shown by individual DOE 
award and major subdivision within 
DOE. For example, the National Insti-
tutes of Health is a major subdivision 
in the Department of Health and 
Human Services. 

(2) Not applicable. 
(3) Provide total DOE awards ex-

pended for each individual DOE pro-
gram and the CFDA number For a clus-
ter of programs also provide the total 
for the cluster. 

(4) Not applicable. 
(5) Not applicable. 
(6) Include notes that describe that 

significant accounting policies used in 
preparing the schedule, and note 
whether or not the for-profit entity 
elected to use the 10% de minimis cost 
rate as covered in 2 CFR 200.414 Indi-
rect (F&A) costs. 

§ 910.511 Audit findings follow-up. 
(a) General. The auditee is responsible 

for follow-up and corrective action on 
all audit findings. As part of this re-
sponsibility, the auditee must prepare 
a summary schedule of prior audit find-
ings. The auditee must also prepare a 
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